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» National income, and.in retail sales, ‘There is no reason to 
believe that this relapse is anything but tenporary. Stability of 
comodity prices, strength in eeeurlty pricesy and the tendency of oper~ 
ations in such key industries as steel and non-residential Construction 
to advenes,against the trend,:ig definitely encouraging.» Though the 
current reeesaion had been anticipated, the decline fron: 104 to 96 in 
the U. Se Departaent of Commerge's weekly production index from the end 
of Novenbder, 1935:t0 uid-Februgry, 1936, has, mo doubt, been aggravated 
by adverse weather conditionss This hes been particularly bard on 
automobile aalesy.the volune ef which wae already under the» temporary 
reterding.influence of heavy sales of 1986 ugdels prior to danuary. 
low that the weather is moderating, and a: tamobile production has been 
érastically eurteiled, an early increase im agtivity is in prospect. 
Sueh an acceleration in auto production from the present rate might well 
exert its.full seasonal influence on business for the next two months, 
fon edie oe ra ‘this to other. Serna: pees en oer ee ha 


“Both. \—-¥ and prover Boal inoue reacted, e “after ‘serrestion for 
seasonal, in January. lven,6o, monefam: income remained 5 percent above 
January 1936 and ape inegiiy Wa up’? percent. re gain for farm income 
wae held down. Tay ; AN 
January, 1935. to-: this year; - sania. beonot aS 
anounted $0°9135,000,000 on. beh: 26) percents. Little oro. com 
payments were made in February of this year against 52. million dellers 
last yesr, “ag goon for around. $70,900,000 in March, This wuld 
annens veg fh game peed fs about 49 peneame " 
apy & es VE gy ee Ta 

— The ‘leas ‘Sarrenpinteiek. Pebwoen a Cee. .t Snoone and otal 
lusiness was ected in beeen ber to January reeessions nh ru 
sii mania, ghedamary 1936 ta damuary 1936 gains 
of 10 and 7 pereent respectively were reported, The geing are somewhat 
larger in both: instances ‘than’ Mie estinated iat ea bh ies , +g in " 
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The following table showa the percent of finished steel required 
by several of the leading aetna in we 1932, ~ low year of 
steel wrndeottonty ond ia sig 
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“ Whereag the rélative importanse of sich larce users of steel as 
Nat construction, mining, and miseellaneoug linea, declined 
materially between 1952 and ‘1935, automobiles ‘and agricniture becane © 
relatively more iny  inereasing their combined share from 20.5 
to 84,1 percent of the totel. ‘Weedless to say, signs of imppovenént in 
gemend from rallroade tnd tuilding (normally mmbered among the first 
three inde’trics in anoumt of steel used) deserve analysis. 
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end roadway ard for maliiteiaiée, wid in the vohne of orders for rolling - 
stock, together with the poor condition of existing equipment, is 


suffiotent evidense of a large latent pein hs ie om wey athe ate ends 


Statistics covering these subjects follows 
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Domestic Orders. and Condition 
Orders | ” » otal umber 2 Condition « Class I Roads 
Pereent Unservicendle ) 


Freight Passenger  Locomo- : Preight ears AIL Locomo- 
Pa ag tl. 
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: More than balf ordered in Deceabers, 
xx) Eleven mowth averages . 
Sources: Bai way, Age and Interstate Comore Cominsions 


"the exigstenve of this cmalvap.ittadind ia: only: PaT. ‘af the dates 
The other half eoneerns ability of the railroads to ty the needed — 
rolling stock and track equipmest, This half ia not so convincing, as 
will be seen by the results of = ag a as besa in the re 
Sehclesbareni 5 m 6 he w ms 
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} rea: of Railway Meonomics.and Interetate Comerce Commissione 
Though the 1935 expenditures for new roadway and equipment were 

78 pereent under the 1924-8 average, maintenance expenditures were 

also down 49 percent=<-the total decline anounting to about $1,600,000,000. 
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Rot only this, tut eich expenditures over the entire Seyear po 
pap totaled only 6,346 g militon éollargema 4 r of one & million 
as compared with the 1924-6 | expendi tures af $249 4604000,0005 


Ae e result of these apnastil ‘@urteailinenta, oth im maintenanoe 
and in expendiwires for new properties, willing ‘gbbek in-use as well 
as the std ae vad shape, Por inetanesy the seqond table above 

at the persentage of | penoeregegge te “a has doubled since 
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Ene \expenditiives tredilten ty Atine, the rail~ 
(ell daplicetions euch as dividends ané interest pay- 
rt x to mother eliminated) have eperated at a lows for 
e ec yeaa ihe = veer 200 million 
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L2°° Under thovd' eonditions, and with many reads in ae financial 
shapes the prospeet of early and sustained railroad buying of a sub- 
sonst g pot goods The best that can be said is thet the 
: ~event a in railway” operation hed) fina dd ‘been raached, end 
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1935 100 22.4 33.0 85s? 867 

18360 ff erthow pO fe code ls ( Weber Ge. Pi) re 
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therefore the improvewnt.in non-residential and in public works and 
utilities, which has recently appeared (see chart attached), is parti- 


larly dmportant to the etee] industry. — -Brade reporte heave been 
erediting reeent strength in steel mill operations partly to wenn ftom 
iy ont pexnly to the £5 Riding sil andonn eed eek medaxs: 


dha prongeat: tint Ane recmth. Aepememneet ‘tan tthe Vendor steel 
wil he maintained appears better in regard to building then railroads. 
As explained above, "i. railroads ere not yet in Mnancial shape to 
finanee large purchases of equipment. This is not generally true of 
private industry nor certainly” of “the: utilitios. 
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attention to resunstion of the poliey. of extending, properties, to sare for 
growth in denaod de necessarys that thie will be done, despite dis- 
satisfaction of utility interests with the Govermment's T.eV.d. activities, 
is suggested by substantial year arewens geine in ee tem 
contracts varied for each of tho pest turce nouths, during which period — 
gu oncrogete. gain of 65 poroent.wan was revorted, The Jamary 1986 eontracts 
monet dif-rersny ne, ap4 She Jamasst Sar en Se 19Sde 
som te daring Suit Pat ais es re Some Geeline in feou 
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—- phe v avian ciate | neti? ab tqannie tis a rife bow Peed dete 
bedi and nondurable goods, and the ratio of employment in durable 
goods industries to total manufacturing employment. Though the percentage 
employed in heavy goo’s industries is still far short of the pre-depression 
ator: of 51 the porae recovery from the 1932-3 low has been substantial, 

ee he p tr Sener f tn durable industries wos ‘lly 
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tetas mawe by ie] Peters 
years. Surther lawceases in imdurteh Orca tienm mt i .” 
ad sleupehae: gutiey ab 28 On tho aaseh toh duaey phneine sync 
neditionnl buying power furnished through inereased activity in durable 
lines, The tendency of consumers to replace worn cut nondurable itens 
quickly when ineomes improve, makes for earlier recovery of lost ground 
then in the durable Lincs; but ability to contime to make normal re~ 
placenents rests largely om the excess of consumer buying power furnished 
ty creation of the durable typew of goode--agriqultural implementa, 
automobiles, houses, railway equipment, ete. 


The durable lines have been gaining relative to the non-durable 
for the past year. This health: state of affaires should contri bute 
substentially toward the expected improvement in ¢eneral bisiness 
later in the year. 


Commodity Prices 


Simee reestablisiment, early in 1935, of the 1926 relationship 
between wholesale prices of farm products anc commodities other than 
farm end food items, the farm product price index has held elose to 
that of the non-farm-aud-food groung having dipped below the latter 
in mid-year and again near the year end. ‘the stable price shtuation 
waieh hes prevailed for the past year, with wholesale prices trending 
‘bat moderately upward, has largely eliminated the necessity of to 
revaluation as a factor in industrial profits. The sharp uptrend in 
hog prices betwee January and September, 1936 did, of course, help the 
neat packers to make good profits, 


Stability in the general price level makes for increased consumer 
buying power, ag Yational ineowe increases, Urban living costs Pluectunted 
within the 80 to 61 range (1924-97100) for the entire twelve month period 
ended with January, 1936, The prospect is for littie if any further 
inerease in living costs airing the eurrent year, Some decline in food 
itens, especially meats, should about offset inereases in rente and 
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COME LUS OF F. HH _INCOME,1924 T0 
(Dollar figures seasonally corrected) 
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FACTORY EMPLOYMENT IN INDUSTRIES PRODUCING DURABLE AND NON-DURABLE GOODS 


1923 TO DATE 
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